MALAYSIAN RESOURCES CORPORATION BERHAD

(Incorporated in Malaysia - Company No.7994-D)


REPORT FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009


	Condensed Consolidated Income Statements



Individual Quarter
  Cumulative Quarter



 3 months ended
12 months ended 

In RM’000
Note
31.12.2009
31.12.2008
31.12.2009
31.12.2008 




  (unaudited)

(unaudited)

Revenue
281,669
203,554
 921,616
788,552
Expenses

(252,627)
(225,195)
(885,173)
(817,914)

Other operating income
13
18,773
11,260
65,117
74,418





Profit from operations

47,815
(10,381)
101,560
45,056
Finance cost

(13,367)
(5,928)
(38,570)
(72,097)

Share of results of jointly






   controlled entities and associates

(11,083)
(9,190)
(16,498)
(15,114)





Profit/(loss) before tax

23,365
(25,499)
   46,492
(42,155)
Tax expenses
14
(9,914)
(14,545)
(9,009)
(19,559)


Profit/(loss) for the financial year

13,451
(40,044)
 37,483
(61,714)




Attributable to:

Equity holders of the Company

12,412
   (39,298)
    34,624
(56,638)
Minority interests

1,039
(746)
2,859
(5,076)




13,451
  (40,044)
37,483
(61,714)




Earnings/(loss) per share attributable to  

  the ordinary equity holders of the 

  Company (sen)

· Basic                                   25
1.37
(4.33)
3.82
(6.24)

· Diluted                                 25
1.36
       n.a.
3.80
  n.a.


The condensed consolidated income statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008

	Condensed Consolidated Balance Sheets



As at
As at



In RM’000
31.12.2009                                       31.12.2008     


(unaudited)
  (audited)

ASSETS                                            

Non-current assets

   Property, plant and equipment

94,143

61,327

   Investment properties

140,502

146,512

   Prepaid land lease payments

243,019

131,520

   Land held for property development

569,452

533,965

   Associates

162,853

162,472
   Jointly controlled entities

36,904

-
   Other investments

444

379   

   Deferred tax assets

29,790

24,646








 1,277,107

 1,060,821


Current assets

    Inventories

19,076

21,461

    Properties development costs

189,046

216,517

    Trade and other receivables
   761,417

   480,736

    Amount due from jointly controlled entities

49,832

50,249

    Tax recoverable

2,429

1,982

    Marketable securities

2,291

1,807

    Bank balances and deposits

806,232

1,082,438








1,830,323

1,855,190

   




TOTAL ASETS
3,107,430

2,916,011













EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company  

   Share capital



907,625
907,537

   Reserves



(235,706)
(272,370)



671,919
635,167

Minority interests
18,393
17,214





Total equity




690,312
652,381













Non-current liabilities

   Loan stock at cost
9,590
9,590

   Senior Sukuk
828,387
827,007

   Long term borrowings
746,615
235,093

   Other long term liabilities
113,794
118,407

   Deferred tax liabilities
32,979
34,402



1,731,365
1,224,499


Current liabilities 

   Trade and payables
   407,163

   287,571

   Other payables
   212,249

   202,264

   Current tax liabilities

7,925

3,673

   Short term borrowings

58,416

545,623  



   685,753

 1,039,131








Total liabilities
2,417,118
2,263,630


TOTAL EQUITY AND LIABILITIES
3,107,430
2,916,011




Net assets per share attributable to ordinary

  equity holders of the Company (sen)    


           74.0                                                 70.0










The condensed consolidated balance sheets should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008.

	Condensed Consolidated Cash Flow Statements




12  months ended

In RM’000

31.12.2009 
31.12.2008



             (unaudited)

Operating activities


Cash receipts from customers
                                               782,341

 1,040,534
Cash paid to suppliers and employees
                                              (899,964)


(756,176)








Cash (used in)/generated from operations

  (117,623)


284,358
Interest and other bank charges paid

  (113,987)


  (95,797)

Taxes paid

(11,276)

    (21,227)


Net cash (used in)/ generated from operating activities
                                               (242,886)

167,334





Investing activities


Equity investments
                                                (49,063)

(312,137)

Non-equity investments
                                                  (8,109)

(63,208)


Net cash used in investing activities
                                                 (57,172)

(375,345)


Financing activities

Borrowings (net)
                                                 24,112

876,371
Withdrawal/(pledged) of restricted cash
                                               312,216 

(744,571)


Net cash generated from financing activities
                                               336,328

131,800



Net increase / (decrease ) in cash and cash equivalent
                                                 36,270       
(76,211)
Cash and cash equivalents at beginning of the financial year
                                               196,301

272,512


Cash and cash equivalent at end of financial year
                                               232,571 

196,301




For the purpose of the cash flow statements, the cash and cash equivalents comprised the following:

Bank balances and deposits
                                               806,232

1,082,438
Bank overdraft
                                                          -

(260)



        


                                                806,232

1,082,178
Less: Bank balances and deposits held as security value
                                              (573,661)

(885,877)






                                                232,571               196,301                                                                                                                                                                                                                                                                                                                         

  

The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008. 

	Condensed Consolidated Statement of Changes in Equity



Attributable to equity holders of the

                                     
____________________________Company

Share
Share
Other
Accumulated
   Minority 
Total

In RM’000
Capital
 premium
reserves
______losses
Total
 interests
equity

At 1 January 2009
907,537
79,894
5,765
(358,029)
635,167
17,214
652,381

Issue of share capital 

- exercise of options under ESOS
88
19
-
-
107 
-
107
Employees’ share option scheme 

- options granted
-
-
2,006
-
2,006 
-
2,006

Currency translation arising 

 in the financial year
-
-
15
-
15 
-
15
Dividends  and profits distribution
- financial years ended

  31 December 2009
-
-
-
-
- 
(1,680)
(1,680)

Net profit for the financial year
-
-
-
34,624
34,624
2,859
37,483

At 31 December 2009
907,625
79,913
7,786
(323,405)
671,919
18,393
690,312
(unaudited)

At 1 January 2008
907,537
79,894
5,988
(287,888)
705,531
68,858
774,389

Currency translation arising

 in the financial year
-
-
334
-
334 
-
334

Disposal of a foreign subsidiary
-
-
(557)
-
(557) 
-
(557)

Acquisition of additional interest

  in subsidiaries
-
-
-
(5,445)
(5,445) 
(48,279)
(53,724)

Dividends 

- financial years ended

  ended 31 December 2007
-
-
-
(8,058)
(8,058) 
-
(8,058)

- financial year ended 

  31 December 2008
-
-
-
-
-
(363)
(363)

Issue of share capital 

- ordinary share capital
-
-
-
-
- 
2,073
2,073

- preference shares
-
-
-
-
- 
1
1

Loss for the financial year
-
-
-
(56,638)
(56,638)
(5,076)
(61,714)


At 31 December 2008
907,537
79,894
5,765
(358,029)
635,167
17,214
652,381

(audited)


The condensed consolidated statement of changes in equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008.

	Notes to the Report


1.
Basis of preparation


The financial report has been prepared in accordance with FRS134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 December 2008.


The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 December 2008.

 2.
Audit report of the preceding annual financial statements


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonality or cyclically of operations


The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the current financial year.

4.
Items of unusual nature, size or incidence

There were no other items of unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

5.
Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior financial year that would have a material effect in the current financial year. 

6.
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year.

7.
Dividends 


There were no dividends paid during the financial year. Subject to the approval of the members at the forthcoming 39th Annual General Meeting, the Directors recommend the payment of a first and final dividend in respect of the financial year ended 31 December 2009 of 1.0% or 1.0 sen per ordinary share less 25% tax, amounting to approximately RM10,246,931 based on the enlarged share capital of the Company after the Rights Issue as disclosed under note 17(b). 
	Notes to the Report


8.
Segmental reporting



12 months ended
                12 months ended

    31.12.2009

         31.12.2008

            Profit/(Loss)
              Profit/(Loss)

                  from
                     from

In RM’000
  Revenue
 operations
Revenue    operations

Malaysia

Engineering and construction
804,532
50,667
485,248 
(31,161)

Property development
115,446
27,314
200,065
34,066
Infrastructure and environmental
116,414
11,088
96,835
11,603
Building services
57,754
3,959
52,039
4,279
Investment holding and others
42,526
47,694
23,649
44,868








Segment totals
1,136,672
140,722
857,836
63,655

Inter-segment elimination
(215,056)
(39,162)
(69,284)
(18,599)










921,616
101,560
788,552
45,056








9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without any material amendments from the previous financial statements.

10.
Material events subsequent to the financial year

There are no material subsequent events to be disclosed.

11.
Changes in the composition of the Group

The Company’s wholly owned subsidiary, Malaysian Resources Development Sdn. Bhd. had on 18 September 2009 entered into a Sale and Purchase Agreement with Encik Ganesan Sundaraj to dispose its entire 70% equity interest in Kejuruteraan Dan Pembinaan Seri Lumut Sdn. Bhd. for a total cash consideration of RM70.00.


The disposal was completed on the same date.


Other than the abovementioned, there were no other changes in the composition of the Group as at to-date.
12.
Contingent liabilities or contingent assets


The Group’s contingent liabilities, which comprised trade and performance guarantees, amounted to RM238.8 million as at 31 December 2009 (as compared to RM246.6 million as at 31 December 2008). There are no material contingent assets to be disclosed.
	Notes to the Report


13.
Other operating income

There was no item of unusual nature in the other operating income in the current financial year.

14.
Taxation 







Individual Quarter
Cumulative Quarter 


In RM’000
3 months ended
12 months ended



31.12.2009   31.12.2008
31.12.2009  
31.12.2008

In Malaysia


Taxation


 - current period
(11,591)
(9,912)
(17,802) 
(29,538)

 - over provision in






      prior years
35
272
 2,226
1,181
   
Deferred tax
1,642
(4,905)
6,567
8,798








(9,914)
(14,545)
(9,009)
(19,559)




The effective tax rate for the current financial year is lower than the statutory rate of taxation principally due to the availability of unutilized tax losses  to set off against the taxable profits of certain subsidiaries.

The recognition of deferred tax for the periods was in respect of unrealized profits arising on the inter-company land sale transactions.

15.
Profit/(Loss) on sale of unquoted investments and/or properties


There was no profit or loss on sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the current financial year under review.

16.
Purchases and disposals of quoted securities

a) There were no purchase and disposal of quoted securities for both the current and preceding cumulative 4th quarter ended 31 December 2009 and 31 December 2008.

b) Investment in quoted securities are as follows:

	
	As at
	As at

	
	31.12.2009
	31.12.2008

	
	RM'000
	RM'000

	
	
	

	At cost
	2,418
	1,877

	At carrying value
	2,418
	1,877

	At market value
	3,274
	2,070


	Notes to the Report


17
Corporate Proposals

(a) The Company’s wholly owned subsidiary, Bitar Enterprises Sdn. Bhd. (Bitar) had on 10 November 2009 entered into a Shareholders And Subscription Agreement to acquire 70% equity interest in Yes 88 Pty Ltd (Yes 88). Yes 88 is a joint venture company to develop two (2) block of four (4) storey buildings with basement car park for the purpose of residential dwellings and student accommodation on several parcels of land in Burwood, Melbourne, Australia. Bitar is to subscribe 70% of the enlarged share capital in Yes 88 which is represented by 294 ordinary shares of A$1 each for a total cash consideration of A$6.57 million. 



Completion of the proposed subscription of shares is still pending.

(b) On 21 December 2009, the Company has obtained approval from its shareholders via Extraordinary General Meeting held, to undertake a renounceable rights issue of up to 482,271,409 new ordinary shares of RM1.00 each on the basis of one (1) rights issue for every two (2) existing ordinary shares of RM1.00 each in the company at an issue price of RM1.12 for each rights share (Rights Issue). The last date for acceptance and payment for the Rights Issue was on 19 February 2010. The Rights Issue shall, upon allotment and issue, rank pari passu in all respects with the existing shares.
The gross proceeds raised is to finance the capital requirement of the Company’s potential future business investments and expansion of the Group’s principal activities and working capital requirements.  The overall rationale for the Rights Issue is to strengthen the Company’s balance sheet without diluting the existing shareholders’ equity interest.    
The Rights Issue exercise is expected to be duly completed by 1st quarter of 2010. 


Other than the above, there was no corporate proposal announced but not completed.
18.
Group borrowings

The tenure of the Group borrowings classified as short and long terms are as follows: 

	
	
	As at
	
	As at

	
	
	31.12.2009
	
	31.12.2008

	
	
	RM'000
	
	RM'000

	Secured
	
	
	
	

	Short term 
	    58,416
	
	     545,623

	Long term
	
	1,575,002
	
	  1,062,100

	
	
	
	
	

	Unsecured
	
	
	

	Short term
	            -
	
	              20,000 


The Group borrowings are all denominated in Ringgit Malaysia.

	Notes to the Report


19.
Off balance sheet financial instruments
The Group did not enter into any contract involving financial instruments with off balance sheet risk.
20.
Changes in material litigation


The Group is engaged in various litigations arising from its business transactions, the claims thereon amounting to approximately RM80.9 million. The Board of Directors has been advised on those claims for which reasonable defences exist and claims that are pending amicable settlement. On this basis, the Board of Directors is of the opinion that the said litigations would not have a material effect on the financial position or the business of the Group. On the other hand, the Group has also filed in some claims amounting to approximately RM77.8 million arising from its business transactions.

21.
Comparison with preceding corresponding quarter’s results


The Group recorded a profit before taxation of RM23.4 million for the 4th quarter ended 31 December 2009 mainly contributed by realization of improved profit margins from completion of existing projects especially within KL Sentral and higher progressive recognition of profit from the Group’s on-going development and construction activities. 
Losses in the preceding corresponding 4th quarter ended 31 December 2008 was mainly due to provisions for remedial works and write downs of the Group’s property development land bank and slow moving property inventories. 
22.
Review of performance

The Group recorded revenue of RM921.6 million for the current financial year ended 31 December 2009 as compared to RM788.5 million recorded in the preceding financial year ended 31 December 2008. As shown in note 8, higher revenue was recorded in most of the Group’s business segments contributed from the increased activities of its ongoing works. However, the higher revenue was partly offset by the lower contribution from the property development segment which enjoyed relatively higher revenue recognition in the preceding period due to a one-off land sale in KL Sentral development. 
Accordingly, the Group achieved a profit before taxation of RM46.5 million for the current financial year as compared to a loss of RM42.2 million recorded in the preceding financial year. The turnaround to profitability was due to the overall improved operational results mainly contributed from the positive margins of its engineering and construction division arising from partial recovery of material cost stability and the positive impact of its value engineering cost control efforts. In addition, the loss in the preceding year was also due to the high finance cost arising from the one-off premium charged on the early settlement of a bond issued by a subsidiary.      
	Notes to the Report


23.
Prospects
2010 will see the Group recognizing a full year works of its massive ongoing construction projects and property development of more than 6 million square feet of hotel, retail and office space within Kuala Lumpur Sentral. MRCB Land will continue to drive the Group’s forefront position of sustainable development with its new ongoing iconic buildings within Kuala Lumpur Sentral such as the Shell headquarters at 348 Sentral, Nu Sentral mall and KL Sentral Park, which are all being developed under the certification of Malaysia’s Green Building Index, LEEDS and BCA Greenmark. 

Barring any unforeseen circumstances, the board is confident the Group will record growth in revenue and profitability for 2010. Proceeds from its Rights Issue will provide the Group with the requisite funding to acquire investments in the form of long-term assets and strategic new land bank for development to provide a sustainable growth in its core businesses in the near future.
24.
Variance on forecast profit/profit guarantee

Not applicable.

25.
Earning per share (EPS)


Basic EPS


The basic EPS per share is calculated by dividing the net profit for the current financial period by the weighted average shares in issued during the current financial year.


                                                                     Individual Quarter         Cumulative Quarter


                                                                       3 months ended                 12 months ended


                                                                    31.12.2009   31.12.2008   31.12.2009   31.12.2008


Net profit/(loss) for the financial year 
  
 


  attributable to the equity holders


  of the Company (RM’000)

 12,412 
   (39,298)           34,624          (56,638)

Weighted average number of ordinary 


   shares in issue (‘000)

907,592
907,537          907,557          907,537


Basic EPS (sen)
                   1.37          (4.33)                3.82             (6.24)

	Notes to the Report


25.
Earning per share (EPS) – (continued)
Diluted EPS

For the purpose of calculating diluted EPS, the weighted average number of ordinary shares in issued during the current quarter were adjusted for the dilutive effects of all potential ordinary shares, i.e. share options (ESOS) granted to employees.


Net profit/(loss) for the financial year 
  
 


  attributable to the equity holders


  of the Company (RM’000)

 12,412 
(39,298)          34,624          (56,638)

Weighted average number of ordinary 


   shares in issue (‘000)

907,592
907,537        907,557       
  907,537


Adjustment for ESOS (‘000)

2,557
                  -            2,557                      -





 Weighted average number of ordinary
910,149
907,537        910,114        907,537


   shares in issue (‘000)


Diluted EPS (sen)
                   1.36             n.a.               3.80               n.a.
The diluted earnings per share for the preceding corresponding quarter was not presented as the effect of the assumed conversion of the outstanding employees’ share options was anti-dilutive. 

By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretary

Kuala Lumpur

23 February 2010
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